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INSTRUCTIONS 
Answer only three (3) questions from the six (6) options provided. You should aim to spend 
approximately one hour on each question. 
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QUESTION 1 [30 marks] 
Should the provision of infrastructure be considered an important component of industrial 
policy in African countries? Explain your answer with reference to evidence on the 
relationship between infrastructure and firm performance (Escribano et al. 2002), and the 
current status of infrastructure provision (quality and quantity) in African countries 
(Briceño-Garmendia, et al. 2004). 
 
 
QUESTION 2 [30 marks] 
With reference to the paper by Tybout (2000) discuss the performance of manufacturing 
companies in developing countries. What implications do these findings have for industrial 
policy? 
 
 
QUESTION 3 [30 marks] 
“Industrial policy (IP) and competition policy (CP) are inherently incompatible: IP protects 
firms and thereby reduces the competitive dynamics that CP tries to stimulate”. Do you 
agree with this statement? Justify your answer. 
 
 
QUESTION 4 [30 marks] 
With reference to the South African case discussed by Tregenna (2016) and Black and 
Hasson (2016), explain how sectoral labour and capital intensity may either undermine, or 
complement, the design and other objectives of industrial policy. 
 
 
QUESTION 5 [30 marks] 
Tax incentives for research and development (R&D) are increasingly popular in a variety of 
countries. What are the pros and cons (merits and demerits) of R&D tax incentives? Where 
relevant, link your arguments to the concepts of market failure and 
government/bureaucratic failure. 
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QUESTION 6 [30 marks] 
Traditional arguments for industrial policy emphasised the fact that industries in developing 
countries would struggle to develop if left only to ‘market forces’. On the other hand, critics 
have argued that the way traditional industrial policy (e.g. ‘picking winners’) is designed and 
implemented leads to rent seeking. Explain the rent seeking critique and then explain how 
modern defences of industrial policy, by authors like Rodrik, Hausmann and Lin, address 
that criticism. 
 
 
[END] 
 
 
